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MNI POLITICAL RISK ANALYSIS-
Governments At Risk Report July 2021 
by Tom Lake 

 

 
Legislative 

Risks (Out of 
10) 

Election Risks 
(Out of 10) 

Removal from 
Office Risk 
(Out of 10) 

Democracy 
Factor (Out of 

10) 

Total Score 
(Out of 40) 

Brazil 8 5 7 5 24 

Italy 6 7 4 5 22 

Spain 7 6 4 5 22 

Turkey 6 4 6 6 22 

Germany 3 9 4 4 20 

In this new monthly Governments At Risk Report, MNI’s Political Risk team uses our proprietary 

Governments at Risk Index (GRI) to identify those governments in developed and emerging 

markets most at risk of collapse or ouster. The GRI – based on subjective assessments by our 

analysts – provides a reliable, timely, and quantifiable assessment of the risk of a government 

leaving office, which can often presage changes in policy that influence FI and FX markets.  

Each country included in the GRI 

is assigned a score out of 40, with 

the highest scores indicating high 

risk of a change of government, 

while a low score indicates that the 

government is facing little prospect 

of leaving office in the near future. 

Our inaugural GRI shows a mix of 

DM and EM nations at the higher 

end of the risk spectrum, with 

Brazil, Italy, Spain, Turkey, and 

Germany the five most ‘at-risk’ 

from a change in government in 

the coming months.  

The monthly GRI report includes 

analysis of select nations’ scores, 

full data tables, and a brief 

methodology of the GRI score 

compilation process. 

Table 1. Five Most ‘At Risk’ Governments 
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Three Countries in Focus – July 2021 

Brazil – Chaotic Parliament Sees Brazil Top 

Inaugural GRI 

• Brazil’s GRI score is the highest of any 

country included, standing at 24 out of 40 

• The country’s chaotic legislature, in which 

President Bolsonaro’s government holds just 

152 of 513 seats, pushes the score up, with 

Brazil scoring 8 out of 10 for legislative risk. 

• The ever-present risk of military intervention in 

the political landscape also contributes to 

Brazil’s high GRI score.  

Spain – Unstable Governing Coalition Results in 

High Legislative, Election Risk Scores 

• PM Pedro Sanchez’s minority government sits 

in a precarious position, supported by 

regionalist parties that could withdraw support 

and alongside the leftist Podemos which is 

going through a crisis of confidence. 

• Election risk score pushed up by the fact a 

snap election could be forced should parties 

withdraw support, and that a change in 

government is likely following any vote as PP 

surges. 

Italy – Draghi’s Unwieldy Coalition Forces GRI Up 

• While PM Mario Draghi’s ‘grand coalition’ of 

almost all of Italy’s major parties carries a 

large parliamentary majority, its broad nature 

makes it vulnerable to internal fighting.  

• This could see the government struggle to 

pass legislation in parliament, pushing up the 

Legislative Risk score.  

• The Election Risks score is also high based on 

the strong likelihood of a shift to the populist 

political right come the next election.  

Source: camara.leg.br, MNI 

Chart 1. Brazilian Chamber of Deputies, Seats 

Source: FGW, INSA, Forsa, Allensbach, Civey, MNI 

Chart 2. Spanish Opinion Polling % 

Chart 3. Italian Opinion Polling % 

Source: Tecne, Piepoli, Ixe, SWG, Noto, Termometro, MNI 
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Legislative 
Risks (Out 

of 10) 

Election 
Risks (Out 

of 10) 

Removal 
from Office 
(Out of 10) 

Democracy 
Factor (Out of 

10) 

Total 
Score 
(Out of 

40) 

Australia 4 5 3 5 17 

Brazil 8 5 7 5 24 

Canada 6 5 2 5 18 

France 3 5 5 5 18 

Germany 3 9 4 4 20 

India 3 4 5 5 17 

Italy 6 7 4 5 22 

Japan 3 7 3 3 17 

Mexico 4 3 6 5 18 

New Zealand 2 3 2 5 12 

Russia 2 3 5 3 13 

South Africa 4 3 5 5 18 

Spain 7 6 4 5 22 

Turkey 6 4 6 6 22 

United Kingdom 4 3 3 4 15 

United States 6 5 3 5 19 
Source: MNI 

 

 

Upcoming Risks 

• The Biden administration in the United States is seeking to pass huge spending 

packages as part of the country’s recovery from the pandemic. The multi-trillion dollar 

‘American Jobs Plan’ could block up the Senate for some period of time given 

Republican opposition, raising the prospect of an increase in the US’ Legislative Risk 

score.  

• Japan has two major political events taking place in the autumn, with the governing 

Liberal Democratic Party due to select its candidate for the general election that must 

take place by 22 October at the latest. PM Yoshihide Suga is not guaranteed to gain the 

LDP nomination to be prime minister, with the ongoing COVID-19 pandemic and a 

backlash against the hosting of the Olympic Games raising the prospect he could be 

replaced. Should this risk materialise it would push up Japan’s Removal from Office 

section score.  

Table 2. Full Government Risk Index Scores 
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GRI Methodology 

The MNI Government Risk Index (GRI) is a measure of the stability of a nation’s government 

based on the subjective assessment of our analysts using our proprietary scoring system to 

assign each country a number in four different sections of risk that can affect government 

stability. These four sections are: 

• Legislative Risk: The risk posed to government stability either through the size of its 

majority in the legislature, or a lack of party/coalition unity that could see it defeated 

on key legislation or lose a confidence vote.  

• Electoral Risk: The risk posed to a government by the electorate. Risk factors 

include the proximity of a major election, whether the incumbent government, 

president, or party is likely to win re-election, and the risk of a snap election taking 

place.  

• Removal from Office Risk: The risk posed to a government by the threat of 

forceable removal from office. This could come in the form of the physical removal of 

a government in a military coup d’état, a government resigning or being forced from 

office due to mass public protest, or the head of a government being removed in an 

internal struggle by their own party.  

• Democracy Factor: The Democracy Factor assess the risk of a change in 

government based on how democratic a nation’s government is. Naturally, a 

democratic government is more at risk of being removed from office than an 

autocratic one due to its holding of regular elections, utilisation of checks on the 

executive via the legislature, and personal freedoms such as freedom of speech and 

freedom to protest. However, autocratic or one-party governments, while apparently 

stable, can collapse rapidly in the event of internal power struggles. As such, the 

Democracy Factor assigns higher risk scores to countries with functioning multi-party 

democracies due to the greater prospect of those governments changing. However, it 

also assigns high risk scores to autocratic/one-party states that show signs of internal 

power struggles within the governing elite.  

Each of the four sections of the GRI is scored out of 10, with one being the lowest score 

(indicating very little risk to a government) and 10 being the highest (indicating an extremely 

unstable government that has a strong chance of being ousted. These four sections’ scores 

out of 10 are then combined to give an overall total for the country out of 40.  
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 IMPORTANT: This email contains information protected by copyright which can only be used in accordance with the terms of your 

Market News subscription agreement. UNAUTHORIZED DISCLOSURE, PUBLICATION, REDISTRIBUTION OR FURTHER 

DISSEMINATION OF THIS INFORMATION MAY RESULT IN CRIMINAL PROSECUTION OR OTHER SEVERE PENALTIES. Any 

such authorization requires the prior written consent of Market News. Redistribution of this information, even at the instruction of your 

employer, may result in personal liability or criminal action unless such redistribution is expressly authorized in writing by Market News. 

Market News takes any such violation seriously, and will pursue available legal remedies. 

 

This document may contain forward-looking statements. Forward-looking statements may be identified by the use of such words as; 

"may," "might," "will," "would," "should," "could," "expect," "plan," “planned,” "intend," "anticipate," "believe," "estimate," “estimated,” 

"outlook," "predict," "project," "probable," "potential," "possible," "target," "continue," "look forward," or "assume" and other similar terms. 

Forward-looking statements are not historical facts or guarantees of future performance but instead express only beliefs regarding 

future results or events, many of which, by their nature, are inherently uncertain and outside the control of Market News. It is possible 

that actual results and events may differ, possibly materially, from the anticipated results or events indicated in these forward-looking 

statements. Subscribers are cautioned not to place undue reliance on any forward-looking statements or examples. None of Market 

News or any of its affiliates or principals nor any other individual or entity assumes any obligation to update any forward-looking 

statements as a result of new information, subsequent events or any other circumstances. All statements made herein speak only as of 

the date that they were made. 
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